
HOME LOAN

FIRST HOME FINANCE

INFORMATION SESSIONS
19 January & 20 January 2024



Do you want 
to own 
home?



What does it take 
to own your own 

home?
What are the ingredients?

How do I start?





Market Survey



Credit Profile
Affordability

Loan to Value 
Deposit & Valuation

3 – INGREDIENTS
For a Home Loan Application



South Africa

27 Million 
credit active 
consumers



Number of home loans

Under
2%



Credit Profile & Affordability

GOOD 
INCOME

BAD SCORE



DOES A DECLINE STOP YOUR JOURNEY?

FACT : 
50 % OF HOME LOANS ARE DECLINED

DO NOT 
LET A FLAT TYRE STOP YOUR HOME 

OWNERSHIP JOURNEY 



First - check out Credit Score

Land in Dustbin
End of relationship



First - check out Credit Score
Bad – Low                                          Good

FIX  THE FLAT TYRE
Refer to Debt 

Repair

Good
Proceed to 
do business



Go the Gym
& 

Get Fit
with

My Budget Fitness 
Personal Trainer

MY BUDGET FITNESS 
TRAINER



GETTING FITTER – LEARN TO BUDGET

l Captures Daily, Weekly 

Expenditure for:

– Food R120;

– Travel R30;

– Rent R500;

– Other expenses

In budget

Alert !!!



PERSONAL MY BUDGET FITNESS
PERSONAL TRAINER



MY BUDGET FITNESS PERSONAL TRAINER

MOVE FROM HERE TO HERE



THIS IS HOW IT ALL STARTED





RECENT PROJECTS106 HOUSES

278 HOUSES





FLISP –
FIRST HOME 

FINANCE





THE VALUE OF A SUBSIDY



Understand the SUBSIDY Value Add

NEW

R10 000

R15 000

R22 000

INCOME

R88 323

R27 960

R62 340

122 905

R86 687

R38 911

OLD



WHO CAN QUALIFY & APPLY?



WHO CAN APPLY?

• FIRST TIME HOMEOWNER (never owned a property before)

• FINANCES MUST BE APPROVED (before submitting)

• EARN BETWEEN R3 501 – R22 000.00 (gross) PM

•MUST HAVE A FINANCIAL DEPENDENT – SPOUSE 

OR CHILD

• RSA CITIZEN



WHAT TYPE OF FINANCE?



Financial Institutions Approved
Home Loans

• ABSA
• Nedbank
• Standard Bank
• First National Bank
&
SA Home Loans
Capitec Bank 



As from 1 April 2022





How do I use my subsidy?
Reduce my purchase price

•Purchase price R450 000.00
• Less subsidy on R16 000.00 pm  R77 994.00
Balance due                                                      R 372 000.00
Home loan required                                        



LET US COMPARE
HOME LOAN OF R450 000

• Income required:        
R16 225.00

(on a home loan paid
off on 20 years x11.75%)

HOME LOAN OF R346 000.00

• Income required:        
R12 500.00

(on a home loan paid
off on 20 years x11.75%)

Subsidy R77 994.00 Subsidy R105 520.00



Now use your higher subsidy

•Purchase price R450 000.00
• Less subsidy on R16 000.00 pm  R105 500.00
Balance due                                                      R 344 500.00                                                
Home loan required                                        



Increase your purchase price

•Purchase price R450 000.00
PLUS subsidy on R16 000.00 pm  R77 994.00
Balance due                                                      R 572 994.00
Home loan required                                        

EXTRA!

CAN NOW PAY LEGAL
TRANSFER FEES



MESSAGE 
YESTERDAY

& 
THIS 

MORNING

GOOD WAY TO START THE DAY



HOW DO I START

?



How do I 
start?      

4 Modules 
to start with



GEETING FITTER – LEARN TO BUDGET

l Captures Daily, Weekly 

Expenditure for:

– Food R120;

– Travel R30;

– Rent R500;

– Other expenses

In budget

Alert !!!



What will I learn?



THE A – Z GUIDE 
–

READ THE BOOK 
– THEN WATCH  

THE VIDEOS



MODULE
3 



MODULE
4



3.
We discuss your

budget &
Affordability

2.
Schedule your

Appointent
With our consultant

5.
We explain the 

legalaties of
Home ownership

7
Assist to identify a 

property

8.
Assist

In negotiations
Between Seller

Agent &
Purchaser

11.
Assist &
Submit

Property
Finance application

You 12 steps
start here

Bond Indicator Certificate Issued – Next Steps

Congratulations on successfully completing your ooba Bond Indicator. Now you 
know your buying power!

Certificate issued to Certificate number
Name: Buyiswa Vumase
ID No:
Name: Certificate No: 1388764
ID No: Date: 13-May-2020

90% of ALL ooba home loan applications with an ooba Bond Indicator are approved by
banks. Let ooba home loans give you the advantage!

The ooba Bond Indicator does not include the property transfer and bond registration costs.

Bond indicator R 673,705
Lending Rate 7.75% Loan Term 20 yearsCalculated at Prime

The home loan amount that you may qualify for will vary should your home loan be approved at an 
interest rate below or above the current prime lending rate. Indicative home loan amounts at rates 
of 1% and 2% above prime are shown:

8.75% R 625,857 9.75% R 583,096

Disclaimer – This certificate is an indication only of the home loan amount you may qualify for, and is based on 
information provided by you and third parties. While every effort has been made to ensure that the indicator is 
a fair assessment, ooba home loans has not independently verified the information provided and/or conducted 
a home loan interview with you. ooba (Pty) Ltd, its subsidiaries and lead providers do not accept any liability 
arising from this certificate.

1.
Congratulations!

Your Bond 
Affordability
Certificate is

available

6
Explain what to 

look out for

9.
Assist with the 

Legal Documents 
&

Process with
Deed of Sale

4.
Inform
About

Insurance
options

10.
Finalize

Insurance

12.
Handing over 
Keys & explain
responsabilties

.
Reward

&
Cash-back



PROUD NEW 
HOMEOWNER 

TO BE



MELHOUT
FONTEIN 

Rent To Own



Mill Park Project – Bredasdorp Western Cape



Bredasdorp

33 new Mill Park
New 

Homeowners!





Interest rates & buying power:7 % vs 11.75%

Income of R8 000.00 pm
Paid over 20 years @ 7%                       =  R 309 000.00

PM = R2 400.00 

Income of R8 000.00 pm
Paid over 20 years @ 11.75%          =  R 221 000.00

PM = R2 400.00



Interest rates & buying power:7 % vs 11.75%

Income of R15 000.00 pm
Paid over 20 years @ 7%                       =  R 580 400.00

PM =R4 500.00 

Income of R15 000.00 pm
Paid over 20 years @ 11.7%            =  R 415 000.00

PM = R4 500.00



MELKHOUT WEST

2 BEDROOMS

3 BEDROOMS



House Prices

• 2 BEDROOMED HOUSE
oR633 500.00

• 3 BEDROOMED HOUSE
oR730 000.00



2 BEDROOMS



3 BEDROOMS



BREDASDORP

EXAMPLE







INCOME REQUIRED

R633 500.00 = R22 900.00 PM
@ 11,75 % X 20 YEARS

R730 000.00 = R24 600.00
@ 11,75 % X 20 YEARS



HOW CAN 
RENT TO OWN 

HELP ME?

CAN I STILL QUALIFY FOR A 
SUBSIDY?



2 BEDROOMED HOUSE
R 633 500.00



RENT TO OWN = 3 Years

R633 500.00 = R22 900.00 PM
@ 11,75 % X 30 YEARS

PM = R 6 300.00 PM

SAVINGS PM = 50 % = R3 150.00
Savings x 36 = R 113 400.00



RENT TO OWN = 3 Years

SAVINGS PM = 50 % = R3 150.00
Savings x 36 = R 113 400.00

Purchase price (frozen)            R 633 500.00
Less savings                                R 113 400.00
Balance purchase price            R 520 100.00



RENT TO OWN = 3 Years

Purchase price (frozen)            R 633 500.00
Less savings                                R 113 400.00
Balance purchase price            R 520 100.00
Income required R18 700.00
Less:
Subsidy on R18 700.00             R   60 609.00
Balance purchase price            R 459 494.00



Income required on R459 500.00 home loan

Paid over 20 years @ 11,75 % = R 16 700.00

Paid over 30 years @ 11,75 % = R 15 400.00

(First calculation R 22 900.00)



3 BEDROOMED HOUSE
R 730 000.00



INCOME REQUIRED

R730 000.00 = R24 600.00 PM
@ 11,75 % X 20 YEARS



RENT TO OWN = 3 Years

R730 000.00 = R24 6000.00 PM
@ 11,75 % X 30 YEARS

PM = R 7 300.00 PM

SAVINGS PM = 50 % = R3 650.00
Savings x 36 = R 131 400.00



RENT TO OWN = 3 Years

SAVINGS PM = 50 % = R3 650.00
Savings x 36 = R 131 400.00

Purchase price (frozen)            R 730 000.00
Less savings                                R 131 400.00
Balance purchase price            R 598 600.00



RENT TO OWN = 3 Years

Purchase price (frozen)            R 730 000.00
Less savings                                R 131 400.00
Balance purchase price            R598 600.00
Income required R20 000
Less:
Subsidy on R20 000.00             R   53 336.00
Balance purchase price            R 545 246.00



Income required on R545 246.00 home loan

Paid over 20 years @ 11,75 % = R 19 600.00

Paid over 30 years @ 11,75 % = R 18 300.00

(First calculation R 24 600.00)





HOME LOAN

FIRST HOME FINANCEINFORMATION SESSION



HTTPS://MELKHOUT.CO.ZA

meyer@mdwinc.co.za             021 461 0065

mailto:meyer@mdwinc.co.za

